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MOLSON 


This Report introduces the new corporate 
symbol consisting of our hexagon brand 
mark enclosing the “M” from the corporate 
signature and a stylized head of barley, the 
basic ingredient of the product which has 
made Molson famous. Its clean, light look 
combines both traditional and contemporary 
characteristics that well represent our Com- 
pany today. 


PRINTED IN CANADA ON CANADIAN MADE PAPER 


DIRECTORS 


CORPORATE OFFICERS 


DIVISIONAL OFFICERS 


BANKERS 
AUDITORS 
TRANSFER AGENT 


REGISTRAR 


MOLSON BREWERIES 


1555 NOTRE DAME STREET EAST, 
MONTREAL, CANADA. 


ESTABLISHED 1786 


T. H. P. MOLSON 

Hon. H. DeM. MOLSON 
F. S. MOLSON 

EDGAR GENEST 

PAUL BIENVENU 

J. M. McGILLIS 

D. M. CHENOWETH 

& (6, SIKELS 

R. H. B. KER 

H. C. F. MOCKRIDGE, Q.C. 
P. T. MOLSON 

PETER D. CURRY 


T. H. P. MOLSON, Chairman of the Board 
Hon. H. deM. MOLSON, President 
D. M. CHENOWETH, Executive Vice-President 
J. M. McGILLIS, Vice-President and Treasurer 
MORGAN McCAMMON, 

Vice-President, Secretary and General Counsel 
R. J. D. MARTIN, Vice-President — Production 
H. G. TAIT, Comptroller 
GODFROY MARIN, Assistant Secretary and Solicitor 
R. A. HALL, Assistant Treasurer 


EASTERN DIVISION 


J. P. G. KEMP, Vice-President and General Manager 
J. D. MOLSON, Vice-President 

P. A. COTE, Assistant General Manager 

Breweries at Montreal and St. John’s, Nfld. 


ONTARIO DIVISION 


P. T. MOLSON, Vice-President and General Manager 
G. H. CRAIG, Vice-President and Secretary 
Brewery at Toronto 


WESTERN DIVISION 


J. T. BLACK, Vice-President and General Manager 
Breweries at Winnipeg, Regina, Prince Albert, 
Lethbridge, Edmonton and Vancouver 


BANK OF MONTREAL 

McDONALD, CURRIE & CO. 

THE ROYAL TRUST COMPANY 
NATIONAL TRUST COMPANY LIMITED 


Presented to the Shareholders 
at their Annual General Meeting, 
June 25, 1964 


LIMITED 


STATISTICAL HIGHLIGHTS 


OPERATIONS 


Sales 

Excise & sales taxes 

Income taxes 

Depreciation & amortization 

Net earnings 

Net earnings per “A” & “B” share 
Dividends on “A” & “B” shares 


Dividends per “A” & “B’”’ share 


FINANCIAL POSITION 


Working capital 

Net additions to fixed assets 
Total assets 

Shareholders’ investment 

Book value per “A” & “B” share 
Debt 


Number of shareholders 


1964 


125,246,757 
47,531,114 
8,485,000 
4,133,350 
8,396,840 

$ 2.13 
3,932,456 


$ 1.00 


18,080,246 
2,854,819 
74,767,548 
55,460,396 
14.09 
10,000,000 


7,247 


THE 178th ANNUAL STATEMENT For the year ended March 31, 1964 


We are pleased to report that this year, your 
Company once again achieved record sales and 
earnings. 


MARKETING 

Beer sales in Canada were quite buoyant during 
the period under review. Aided by the general 
improvement in economic conditions, a modest 
increase in per capita consumption was experi- 
enced and industry growth exceeded the rate 
of recent years. 

Reflecting both industry growth and main- 
tenance of market share, gallonage sales of 
your Company increased 4.9°/o and were the 
highest on record. 

Our two national brands—“Molson’s Export 
Ale” and ‘“Molson’s Canadian Lager Beer’ — 
continued to play leading roles in the success 
of our marketing activities. Wider distribution 
of “Export” was achieved in the Province of 
Alberta in November, 1963. Previously sold 
there as an imported product at premium 
prices, Canada’s largest selling ale is now 
brewed and bottled in our Lethbridge brewery 
and sold at local prices throughout Alberta. 
Consumer response has been encouraging. 

Sponsorship of National Hockey League tele- 
casts was extended into the Province of Ontario 
and we are pleased to report that consumer 
reaction was most favourable. In the result, 
your Company’s continuing association with 
the broadcast of Canada’s most popular sports 
programme is, we believe, most beneficial. 

With the introduction of the compact amber 
bottle in Alberta and Saskatchewan just prior 
to the close of the fiscal year, this improved 


COMPARATIVE STATISTICAL HIGHLIGHTS 


OPERATIONS 


Sales 

Excise & sales taxes 

Income taxes 

Depreciation & amortization 

Net earnings 

Net earnings per “A” & “B” share 
Dividends on “A” & ““B”’ shares 


Dividends per “A” & ““B” share 


FINANCIAL POSITION 


Working capital 

Net additions to fixed assets 
Total assets 

Shareholders’ investment 

Book value per “A” & “B”’ share 
Debt 


Number of shareholders 


1959 


90,998,271 
35,234,415 
6,275,000 
2,278,427 
6,673,464 
$ 1.61 
3,319,080 


$ 90 


11,742,726 

4,770,563 
56,784,733 
49,402,168 


10.28 


7,216 


*The fiscal year end was changed from September 30 to March 31 


1960 


103,498,069 
39,654,456 
7,340,000 
2,777,938 
7,511,009 

$  ©=-1.79 
3,532,022 


$ .90 


13,587,654 

4,015,346 
60,892,223 
52,644,447 


11.10 


7,453 


1961 


106,272,065 
40,690,729 
7,475,000 
3,010,736 
7,614,855 

$ 1.81 
3,533,444 


$ 90 


16,473,125 

3,567,818 
65,502,902 
56,697,466 


12.12 


7,532 


1962 


113,343,404 
43,846,758 
8,125,000 
3,331,787 
7,979,572 

$ 1.90 
3,930,835 


$ 1.00 


14,125,913 

7,020,142 
68,745,332 
59,778,130 


12.89 


7,699 


1963 * 
(6 Mos.) 


52,832,581 
20,324,607 
2,865,000 
1,793,908 
2,968,335 
$ 69 
2,260,506 


$ 575 


13,139,453 
4,312,694 
78,554,799 
60,192,807 
13.00 
10,000,000 


7,620 


1964 


125,246,757 
47,531,114 
8,485,000 
4,133,350 


8,396,840 


3,932,456 


$ 1.00 


18,080,246 
2,854,819 
74,767 548 
55,460,396 
14.09 
10,000,000 


7,247 


THE 178th ANNUAL STATEMENT For the year ended March 31, 1964 


We are pleased to report that this year, your 
Company once again achieved record sales and 
earnings. 


MARKETING 

Beer sales in Canada were quite buoyant during 
the period under review. Aided by the general 
improvement in economic conditions, a modest 
increase in per capita consumption was experi- 
enced and industry growth exceeded the rate 
of recent years. 

Reflecting both industry growth and main- 
tenance of market share, gallonage sales of 
your Company increased 4.9/0 and were the 
highest on record. 

Our two national brands—‘“Molson’s Export 
Ale” and “Molson’s Canadian Lager Beer’ — 
continued to play leading roles in the success 
of our marketing activities. Wider distribution 
of “Export” was achieved in the Province of 
Alberta in November, 1963. Previously sold 
there as an imported product at premium 
prices, Canada’s largest selling ale is now 
brewed and bottled in our Lethbridge brewery 
and sold at local prices throughout Alberta. 
Consumer response has been encouraging. 

Sponsorship of National Hockey League tele- 
casts was extended into the Province of Ontario 
and we are pleased to report that consumer 
reaction was most favourable. In the result, 
your Company’s continuing association with 
the broadcast of Canada’s most popular sports 
programme is, we believe, most beneficial. 

With the introduction of the compact amber 
bottle in Alberta and Saskatchewan just prior 
to the close of the fiscal year, this improved 
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OPERATIONS 


Sales 

Excise & sales taxes 

Income taxes 

Depreciation & amortization 

Net earnings 

Net earnings per ‘‘A” & ““B”’ share 
Dividends on “A” & ““B” shares 


Dividends per “A” & ‘“B” share 


FINANCIAL POSITION 


Working capital 

Net additions to fixed assets 
Total assets 

Shareholders’ investment 

Book value per “A” & “’B” share 
Debt 


Number of shareholders 


ale 178th ANNUAL STATEMENT For the year ended March 31, 1964 


We are pleased to report that this year, your 
Company once again achieved record sales and 
earnings. 


MARKETING 

Beer sales in Canada were quite buoyant during 
the period under review. Aided by the general 
improvement in economic conditions, a modest 
increase in per capita consumption was experi- 
enced and industry growth exceeded the rate 
of recent years. 

Reflecting both industry growth and main- 
tenance of market share, gallonage sales of 
your Company increased 4.9°/o and were the 
highest on record. 

Our two national brands—‘“Molson’s Export 
Ale” and “Molson’s Canadian Lager Beer’’ — 
continued to play leading roles in the success 
of our marketing activities. Wider distribution 
of ‘Export’’ was achieved in the Province of 
Alberta in November, 1963. Previously sold 
there as an imported product at premium 
prices, Canada’s largest selling ale is now 
brewed and bottled in our Lethbridge brewery 
and sold at local prices throughout Alberta. 
Consumer response has been encouraging. 

Sponsorship of National Hockey League tele- 
casts was extended into the Province of Ontario 
and we are pleased to report that consumer 
reaction was most favourable. In the result, 
your Company's continuing association with 
the broadcast of Canada’s most popular sports 
programme is, we believe, most beneficial. 

With the introduction of the compact amber 
bottle in Alberta and Saskatchewan just prior 
to the close of the fiscal year, this improved 
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package is now in general use from coast to 
coast and there is every indication that the 
public favours its convenience. 


FINANCIAL 

Due to the change of the Company’s year-end, 
in 1963, the consolidated audited accounts, 
which comprise the operations of all subsi- 
diary companies, are presented without com- 
parison. 

Sales increased to $125,246,757, a gain of 
$7,407,106 over the same 12 months of a year 
ago. After provision for income taxes and 
minority interests, Consolidated Net Earnings 
were $8,396,840 compared with $8,063,402 for 
the equivalent period of a year ago. In this 
connection, the price adjustment on bottled 
beer in Quebec last November had no material 
effect on profits during the year, due in large 
measure to a non-recurring write-down of glass 
inventory resulting from reduced deposit 
valuation. 

Earnings per “A” and “B’” share were $2.13 
on a total of 3,936,184 shares outstanding in 
1964, compared with $1.92 on 3,931,354 shares 
in the same 12 months of 1963. The latter 
earnings were after allowing for the payment 
of dividends amounting to $500,205 on the 
preferred shares which were redeemed on 
April 1, 1963. 

Further costs in respect of the progressive 
replacement of existing bottles with new com- 
pact bottles in the four western provinces have 
been added to the deferred compact bottle 
conversion costs previously incurred in Eastern 
Canada and it is intended to amortize these 
over future years’ savings. 


Consolidated Working Capital increased by 
$4,940,793 to $18,080,246 at March 31, 1964. 


CAPITAL EXPENDITURES 

To meet expanding volume requirements with 
higher efficiency, a total of $3,126,802 was 
spent on plant and equipment during the year. 
Projects completed included the retanking of 
the Prince Albert fermenting cellar, the erec- 
tion of a warehouse — cellar building in St. 
John’s and the expansion of warehouse and 
shipping facilities in Winnipeg. 

In the year ahead it is planned to spend a 
further $3,000,000. The largest single outlay 
will be for additional fermenting capacity in 
Vancouver at a total cost of $630,000, the 
remaining expenditures being for smaller pro- 
jects designed to keep plant equipment, truck 
fleets and administrative facilities modern and 
efficient. 


TAXATION 

Excise duty and sales taxes paid by the Com- 
pany amounted to $47,531,114 or 37.9¢ of each 
sales dollar. In the result, these taxes continue 
to be the major cost factor in the price of beer. 

Together with the other members of the in- 
dustry, we continue to press for reduction in 
the rates of taxes applicable to beer and the 
elimination of anomalies in present methods 
of collecting certain of these taxes which result 
in unnecessarily high collection costs to both 
Government and the industry. 

As we have said in the past, taxes on beer 
should not be too burdensome. If they are, the 
legitimate social enjoyment of beer as a bever- 
age could well be seriously diminished, a de- 
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velopment which, on grounds of moderation 
alone, should not be lightly contemplated. 


DIRECTORS 

During the year Mr. N. A. MacPhee decided to 
retire as a director of this Company and Presi- 
dent of Molson’s Western Breweries Limited. 
His decision was accepted with deep regret and 
we would like to express our sincere apprecia- 
tion to him for his valuable contribution over 
the years. 

At the November meeting of the Board, Mr. 
Peter D. Curry, of Winnipeg was elected a 
director of the Company. Mr. Curry brings to 
the Board broad experience as a businessman 
and we are pleased that he has become a 
member. 


PERSONNEL 

In the period under review Mr. Godfroy Marin 
was appointed Assistant Secretary and Solicitor 
of the Company, Mr. R. A. Hall was appointed 
Assistant Treasurer and Mr. Eric Molson was 
appointed Assistant to the President. Dr. John 
Smola, in addition to being Director of Plan- 
ning, also was appointed Assistant to the Execu- 
tive Vice-President. 

In the Eastern Division, Mr. J. D. Molson was 
appointed Vice-President and Mr. P. A. Cété 
was appointed Assistant General Manager of 
Molson’s Brewery Quebec Limited. 

While no collective agreements were nego- 
tiated during the fiscal year, the wage rates 
provided for in existing agreements resulted in 
wage increases amounting to approximately 
3°%o. 

Tribute should be paid to the more than 
2,400 employees of the Company and its sub- 


sidiaries throughout Canada. Their splendid 
loyalty, cooperation and effort have been vital 
to the success of the Company’s operations 
during the year. 


OUTLOOK 

The past year for Canada was one of continued 
overall growth brought about by expanding 
economic activity in the countries which are 
the principal export markets for resource and 
manufactured goods of Canada aided by a 
realistically valued Canadian dollar, large grain 
sales to Communist countries and increased 
spending in Canada. 

All indications point to a continuance of 
these patterns for at least the remainder of 
1964. In addition, prospects are encouraging 
for some further progress in regard to the two 
chronic Canadian problems of unemployment 
and deficits in balance of payments. 

We believe the prospects for sales and earn- 
ings of your Company in 1964-65 fiscal period 
are encouraging. 


On behalf of the Board, 


T. H. P. MOLSON, 
Chairman. 


H. deM. MOLSON, 
President. 


MONTREAL, CANADA 
JUNE 1, 1964 
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CONSOLIDATED BALANCE SHEET as at March 31, 1964 


jm svede IES: 
CURRENT ASSETS 

Cast sete Lae a on ee ae tee cee Te: eee en eee See ee ea 1,250,302 
Short term deposits «2-220 cera tere teed re ee Cee 7 842,307 
Marketable securities — at cost, less reserve (quoted market value $2,280,000) . 1,910,865 
AccountsY receivables + ie seer ee ace ee a 6,845,509 
Inventories — at the lower of cost and market. . .........2.2.2.-- 9,189,451 
27,038,434 

OTHER ASSETS 
Investments in shares — at cost, and advances to other companies. ...... 5,239,519 
Mortgages, less reserve: Of $4027 77. rey es ere ee 781,522 
Life insurance — cash surrender;valuey.9. = 2 4 2). 4 5) 0) eee 374,104 
Prepaid expenses and deferred charges. . ..........4++4+28-4 524,962 
Deferred compact bottle conversion cost — net of income taxes (Note 1) . . 1,503,201 
8,423,308 

FIXED ASSETS 
Land; buildings-and equipment —atecoSt mam: n acme ee eur es eet 78,199,363 
Accumulated depreciation eos e 5. cece. mre ee 38,893,557 
39,305,806 


$74,767,548 


MOLSON BREWERIES LIMITED 


EIAs NE ICR: 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities . 
Sundry taxes 


Income taxes . 


51/2°/o DEBENTURES DUE FEBRUARY 15, 1966. 


MINORITY SHAREHOLDERS’ INTEREST IN CONSOLIDATED NET ASSETS . 


SHAREHOLDERS’ EQUITY 
Capital stock — (Note 2) 
Authorized — in accordance with supplementary 
letters patent dated July 17, 1963 
2,250,000 Class ‘’A”” shares without nominal or par value 


2,250,000 Class ‘’B” shares without nominal or par value 


Issued and fully paid — 
1,968,092 Class “A” shares . 
1,968,092 Class ‘’B’”’ shares . 


Retained earnings 


AND SUBSIDIARY COMPANIES 


3,359,392 

2,105,765 

3,493,031 

8,958,188 

10,000,000 

348,964 
6,261,416 
6,263,016 
12,524,432 
42,935,964 

55,460,396 

$74,767,548 


Signed on behalf of the Board: 


T. H. P. MOLSON, Director 
H. deM. MOLSON, Director 


MOLSON BREWERIES LIMITED 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earnings 
FOR THE YEAR ENDED MARCH 31, 1964 


SALES. tO eg ie 
GOVERNMENT EXCISE AND SALES TAXES . 
MANUFACTURING, SELLING AND ADMINISTRATIVE COSTS 


PROFIT FROM OPERATIONS : 

OTHER INCOME LESS OTHER EXPENSE 
Income from investments . 
Interest on debentures . 


PROVISION FOR INCOME TAXES (Note 3) . 


MINORITY INTEREST 


NET EARNINGS FOR THE YEAR (Note 5) 


Consolidated Statement of 


Retained Earnings 
FOR THE YEAR ENDED MARCH 31, 1964 


BALANCE — BEGINNING OF YEAR 
Net earnings for the year . 


Dividends— 
Class “A” shares = 


Class “B” shares. . 


Excess of cost of shares of a subsidiary company over the book 
value of net assets (Goodwill) (Note 4) . 


BALANCE — END OF YEAR . 


785,143 


550,000 


1,966,228 


1,966,228 


3,932,456 


202,745 


125,246,757 


47,531,114 


77,715,643 


61,047,007 


16,668,636 


235,143 


16,903,779 
8,485,000 


8,418,779 
21,939 


$ 8,396,840 


38,674,325 
8,396,840 


47,071,165 


4,135,201 


$ 42,935,964 


Notes to consolidated financial 
statements for the year ended 
March 31, 1964 


1. DEFERRED COMPACT BOTTLE CONVERSION COST 


It is expected that the conversion to new compact bottles 
in Western Canada will be completed within the next six 
months and it is intended to amortize the costs over 
future years. The company’s share of costs yet to be 
incurred, less income taxes thereon, will not be significant. 


2. CAPITAL STOCK 


(a) On April 1, 1963, the 227,366 5'/2°/o cumulative 
redeemable preferred shares of a par value of $40 
each then issued and outstanding were redeemed 
at par and cancelled. By supplementary letters 
patent dated July 17, 1963, the capital of the company 
was reduced accordingly and in addition, the 22,634 
authorized and unissued preferred shares were 
cancelled. 


(b) Class ‘“A’’ shares are non-voting except in the event 
of omission of dividends for a period of two 
years. 


~~ 


(c) Under the terms of a stock option plan 50,000 


Class “A” shares and 50,000 Class ‘’B’’ shares of the 
authorized and unissued capital stock were re- 
served for the granting of options to officers and 
other executive personnel. As at March 31, 1964, 
options with respect to 13,360 shares of each class 
had been exercised and there were outstanding 
and unexercised options with respect to 9,640 
shares of each class. 


Auditors’ Report 
to the Shareholders 


We have examined the consolidated balance sheet of 
Molson Breweries Limited and its subsidiary companies 
as at March 31, 1964 and the consolidated statements of 
earnings and retained earnings for the year ended on 
that date and have obtained all the information and 
explanations we have required. Our examination included 
a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. The 
consolidated financial statements incorporate figures in 
respect of certain subsidiary companies which have been 
reported on by other auditors. 

In our opinion, based upon our examination and the 
reports of other auditors and according to the best of our 
information and explanations given to us and as shown 


Under the plan, 2,415 Class “A” shares and 2,415 
Class ‘’B’” shares were issued during the year for 
a total consideration of $100,590. 


3. PROVISION FOR INCOME TAXES 


The provision for income taxes has been calculated after 
claiming capital cost allowance which is in excess of 
depreciation recorded in the accounts by $370,500. As a 
result, the total taxes otherwise payable for the year have 
been reduced by $186,000 and the net accumulated re- 
ductions to date amount to $2,376,000. 


Capital cost allowance claimed or intended to be 
claimed to date exceeds depreciation recorded in the 
accounts by $5,100,000 on which taxes may become 
payable in future years. 


4. GOODWILL 


The company has allocated to goodwill the excess of the 
cost of additional shares of Molson’s Western Breweries 
Limited acquired during the year over their book value, 
and such goodwill has been written off against con- 
solidated retained earnings. 


5. DEPRECIATION AND OTHER AMORTIZATION, EXECUTIVE 
SALARIES, DIRECTORS’ AND LEGAL FEES 


The following items have been charged before determin- 
ing the net earnings for the year: 


Depreciation of fixed assets . . $3,608,312 
Amortization of compact bottle 

conversion cost ae 525,038 
Remuneration of executive officers of the 

Parent Compan yewmssalesn hime 321,333 
Fees of directors of the parent company. . 12,750 
Hegalisieess tice & Pi. tkoy otis. cues © 12,130 


by the books of the companies, the accompanying con- 
solidated balance sheet and consolidated statements of 
earnings and retained earnings, when read in conjunc- 
tion with the notes appended thereto, are properly drawn 
up so as to exhibit a true and correct view of the con- 
solidated state of the affairs of the companies as at 
March 31, 1964 and the consolidated results of their 
operations for the year ended on that date, in accordance 
with generally accepted accounting principles applied on 
a basis consistent with that of the preceding period. 


McDONALD, CURRIE & CO. 
Chartered Accountants. 


MONTREAL, MAY 19, 1964. 


MOLSON BREWERIES LIMITED 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source 
and Application of Funds 


FOR THE YEAR ENDED MARCH 31, 1964 


CONSOLIDATED WORKING CAPITAL — BEGINNING OF YEAR 


SOURCE OF FUNDS 


Net earnings . 

Depreciation and amortization . 

Proceeds from shares issued under stock option plan . 
Net decrease in other assets . 


Funds set aside for the redemption of preferred shares . 


APPLICATION OF FUNDS 


Net additions to fixed assets 

Dividends . 

Investment in shares of subsidiary company . 
Deferred compact bottle conversion cost . 
Redemption of preferred shares . 


CONSOLIDATED WORKING CAPITAL— END OF YEAR 
10 


8,396,840 
4,133,350 
100,590 
40,285 


9,094,640 


2,854,819 
3,932,456 
307,677 
G3o 20) 


9,094,640 


13,139,453 


21,765,705 


34,905,158 


16,824,912 


$18,080,246 
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